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SUBJECT: CIVAIR; AEROAMERICA 

REE: A. 76 BONN 20158, B. 76 USBERLIN 2381, C. BONN 4134 

1 . RE REF C AEROAMERICA'S NUMBER TWO MAN IN BERLIN ( HAHN) TOLD 
MISSION ( WERTENBAKER) FEB 28 HE IS DISCOURAGED ABOUT FUTURE OF 
COMPANY'S OPERATIONS IN BERLIN. HE BELIEVES THAT UNLESS 
AEROAMERICA CAN RAISE SUBSTANTIAL AMOUNT OF CASH TO COVER 
WAGE AND PRICE INCREASES, PARTICULARLY FUEL PRICES, 

AS WELL AS MONEY TO COVER AIR TRAFFIC CONTROL USER CHARGES, 
AEROAMERICA WILL NOT BE ABLE TO HONOR ITS CONTRACT WITH 
BERLINER FLUGRING STARTING APRIL 1. APPARENTLY AERO- 
AMERICA'S INCOME IN BERLIN IS NOT FULLY INSULATED FROM 
THE PARENT COMPANY OPERATION; CONSEQUENTLY, SOME OF THIS 
INCOME GOES BACK TO SEATTLE WHERE IT DOES THE BERLIN 
OPERATION NO GOOD. 

2. HAHN IS NOW IN SEATTLE AND PLANS TO RETURN MARCH 17. 

ON CHECKING WITH AEROAMERICA'S BERLIN OFFICE MARCH 7 
WE WERE TOLD VP MATHUS WAS OUT OF TOWN; FLIGHT 
OPERATIONS PERSONNEL HAD NO CLUE AS TO EINANCIAL PROSPECTS. 

LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 USBERL 00704 091650Z 

3. AS NOTED REF B, PAN AM AND OTHER BERLIN CARRIERS 
WOULD BE ABLE TO PICK UP AEROAMERICA'S COMMITMENTS FOR 
ITS WINTER SCHEDULE. PROSPECTS EOR OTHER CARRIER ABSORBING 
AEROAMERICA'S HEAVIER SUMMER SCHUEDULE ( BEGINS APRIL 1) 

ARE UNCLEAR, BUT WE DO KNOW PAN AM WOULD HAVE TO BRING 
IN 707 AIRCRAFT TO DO SO. 
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4. SHOULD AEROAMERICA FOLD, WE RETAIN OUR PREEERENCE 
EOR A SECOND AMERICAN CARRIER IN BERLIN.SUCH AS 
ROSENBALM INC. ( REE A), FOR REASONS GIVEN REF B. 

GEORGE 
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